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Market Recap 

  

 
 

        CSR Talking Points 

Last week propane/propylene stocks increased by 2.4 

MMb/d to 71.3 MMb/d. This places inventory at 6% 

above the five-year average and on par with values 

from this time last year.  

While the year-over-year U.S. oil rig count is down 

701 Mb/d as of 6/19/2020, propane supplies remain 

robust due to lack of demand.  

Summer refills and price protection programs should 

be strongly promoted as prices are likely to increase as 

we head towards the end of summer. 

        Actions to Take 

The propane market took a slight bullish trend this 

past week, however it has traded mostly flat following 

its strong rally from May to early June. This week the 

market is trading around the median of our SVB. 

Demand plunged this week.  Keep in mind that the 

closer we get to the winter months, demand and prices 

are more likely to increase. Momentum towards our 

model’s first level of support would present an 

opportunity to hedge.  

Contact us to learn how to design prepay/cap price 

programs and/or improve your hedging strategies. 

         Balancing Both Sides  

         Quantitative Bias Weekly                               Bullish  

This past week has been flat for June Mont Belvieu. Strength above $0.519 would 

open the door to our $0.530 second level of resistance. Through here, we would 

look for resistance to hold at $0.540. If the market takes a bearish turn, a drop below 

$0.489 would alert to weakness towards our $0.479 second support band. Below 

here, we would look for the price to stay around our $0.471 third level of support. 

         Fundamental Bias Weekly                              Bearish  

Per the latest update from the EIA, propane and propylene demand fell for the 

second straight week to 701 Mb/d, a -34.7% decrease! Demand has been very 

volatile, ranging from 589 Mb/d to 1.26 MMb/d over the past four weeks. 

Production of propane increased for the third straight week to 2.15 MMb/d; the 

highest level recorded this quarter. 

Overall Market Bias              Neutral     

The historic nosedive of the Federal Reserve Bank of 

Chicago’s Fed National Activity Index in April was 

answered by an equally significant surge in May. At 

first glance, it looks like a V-shape recovery. Upon 

further review (the Index’s 3-month moving average 

and the Diffusion Index) it is clear that the U.S. 

economy is not out of the woods yet; it is looking like 

the recovery will take on more of a U-shape.  Either 

way, a weak economy will continue to challenge 

demand for propane. 

While the fundamentals are testing downward 

momentum, there has not been strong technical 

buying interest to establish price direction. 

  

 Click here for more info 

Contract Month High Low Close1 Change2

NYMEX Mont Belvieu LDH Propane 3 Jun-20 0.50534 0.92%

NYMEX Mont Belvieu LDH Propane 3 Jul-20 0.51188 1.87%

NYMEX Mont Belvieu LDH Propane 3 Aug-20 0.51438 1.61%

NYMEX WTI Aug-20 41.63 39.76 40.37 4.45%

¹ As of June 23 |  ² 5-Day Change  |  ³ Arithmetic average of OPIS Mt. Belvieu Propane LDH  |
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