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Market Recap 

 

  

        Talking Points 

Gasoline demand is increasing by two main factors: 

states are beginning to reopen, and summer is peak 

driving season.  

Per the EIA’s latest report, gasoline demand jumped 

9.3% up to 8.6 MMb/d, reaching a level not seen since 

mid-January. The year-over-year consumption 

average from the end of February, prior to the 

pandemic, is 9.3 MMb/d. This is a massive 

improvement from the Q2 low of 5.1 MMb/d!  

        Actions to Take 

The July RBOB contract has shown two weeks of 

strong positive momentum. The overall technical 

sentiment is bullish, as the market is currently racing 

towards the $1.307 R1 level our SVB (Schork 

Volatility Band) price range forecasting model.  

We advise buyers to look for retracement towards our 

support levels.  

Contact us to learn how to develop a trading/hedging 

program that will improve your overall business 

strategies. 

         Balancing Both Sides  

         Quantitative Bias Weekly                               Bullish  

The overall bullish streak continues. As far as this week goes for July RBOB, 

strength above $1.307 would open the door to our $1.334 second level of resistance. 

Through here, we would look for resistance to hold at $1.360. Since mid-April, this 

market has experienced a significant reversal to the overall bullish momentum 

about every two weeks. A turnaround to our $1.233 S1 would alert to potential 

further weakness towards our $1.210 second support band. Below here, we would 

look for the price to stay around our $1.188 third level of support. 

          Fundamental Bias Weekly                              Bearish  

Per the latest update from the EIA, PADD 1 gasoline stocks (inclusive of the 

NYMEX market area around New York Harbor) rose by 1.3 MMbs. After a decline 

the week prior, inventories rose to a three year high of 75.4 MMb/d (79% of 

working storage capacity). In addition, PADD 3 gasoline stocks (Gulf Coast) 

decreased for the second straight week by 695 Mbs to 90.1 MMb/d. Even with this 

slight decrease, inventories continue high, as they have not been below 80 MMbs 

since last quarter. 

Overall Market Bias              Neutral     

After a plunge to start the year, U.S. gasoline and crude 

oil prices have recently changed direction. Similar to 

the past three years, retail gasoline is priced at a $1.00-

$1.50 per gallon premium to Brent.  

In 2020, the annual average price for Brent has been 

significantly lower than in the past three years, 

effecting a negative impact of -$0.53 per gallon to the 

overall price of gasoline. Year-on-year, for 2021, the 

EIA forecasts that Brent prices will rise, albeit to levels 

still below 2017-2019. Although modest, this will 

reverse Brent’s downward impact on gasoline prices, 

to a projected increase of $.10 per gallon.  

Look to layer in positions to protect against upside 

exposure.  

 
Click here for more info 

Contract Month High Low Close1 Change2

NYMEX RBOB Jul-20 1.3288 1.2782 1.29940 7.63%

NYMEX RBOB Aug-20 1.3253 1.2755 1.29830 6.86%

NYMEX RBOB Sep-20 1.309 1.2615 1.28360 6.19%

NYH RBOB3 Spot 125.47 9.96%

¹ As of June 23 |  ² 5-Day Change  |  ³ Source Refinitiv Eikon RU-NYH  |
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